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Second batch of SVF licences 3 





HONG KONG MONETARY AUTHORITY 
fr Wb dm Hh ED PH Ju) 














Scope of the Ordinance E 


> Single-purpose - Outside the scope of the Ordinance 
SVF 


» Multi-purpose Normal multi-purpose SVF: need to apply fora licence 
SVF from the HKMA in accordance with the Ordinance 


Licensed banks: regarded asbeing granted SVF licenses 
underthe Ordinance 


SVF exempt underthe Ordinance orgranted exemption 
by Monetary Authority (MA) 
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Licensed banksissuing SVF 


> Licensed banksare regarded as being granted SVF licencesunder 
the Ordinance 
o Existing licensed banks: regarded as SVF licensees on 13 November 2016 


o = Institution granted a banking licence in the future: regarded asbeing granted 


an SVF licence at the same time 


o SVF business of licensed banks are subject to same supervision 


> Currently, there are two licensed banks issuing SVF (prepaid cards) 
o Bankof Communications Co., Ltd. Hong Kong Branch 


o Dah Sing Bank, Limited 
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Outnght exemption 


> SVF exempt under Schedule 8 to the Ordinance: 
O SVF (not being sold ) forcash reward or bonus point schemes 


O SVF for purchasing digital contents on online store platforms (e.g. games, 
songs, movies, etc.) 


O SVF used within premisesof the Issuer, aggregated float not exceeding 
$1,000,000 


> No application isneeded 


» The issuersare responsible for ensuring compliance with 
exemption cntena 
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Exemption granted by the MA 7 


Risks posed by the SVF to the userorthe payment or financial system of 
Hong Kong are immatenal 


Exemptions will be granted to the following to facilitate ordeny exit and 
retum of stored value to users: 


= a 


BOC Credit Card (Intemational) Ltd e BOC VISA Prepaid Card, BOC CUP HKD 
Prepaid Card, BOC CUP CNY Prepaid Card 


Travelex Card Services Ltd Cash Passport MasterCard cards (issued in 
Hong Kong) 


Sun Hung Kai Real Estate Agency Ltd SHKP Mall Cash Coupon 





Limited float amount, and parent companies of the issuers are financially sound 


Exemption conditions: adequate float protections and measuresto ensure ordeny redemptions 
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Common misunderstandings 


e Positive list? 


* Security deposit? 


* Standardisation 
of payment 
technology? 
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Payment related business - Allowed 


Other business - Conducted by fellow group companiesto avoid 
affecting the payment services 


Requirement on secunty deposit - No 


Minimum capital requirement - To ensure quality and continuity of 
operations 


Diverse payment technologies platforms generally exist in others markets 
Facilitate innovations by allowing SVF to develop different technologies 
Motivate business developments to attract users 











Supervisory focuses in 2017 


Scope of supervision 
> Float protection 
> Payment secunty 


> Use and protection of personal data 


Supervisory policy 
> Balance between nsks and convenience 


> Encourage market development and competition so 
long asrisksare under control 
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What SVF users should know 


» The Ordinance are fully effective on 13 November 2016 
> SVF users should take note of the following: 


o Understand functionalities and terms and conditions of the SVF and make 
yourchoice according to yourown needs 


o Safe keep your computers, mobile phones and physical SVF 


o Store only an appropnate amount in the SVF and check transaction records 
regulany 


o Visit the HKMA website for details of SVF licensees, SVF users smart tips, and 
public education information 
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Public education advertisement 


“e 
P 
5; 3# 


É: 








” 





gU hkma.g ~ hk 


e ° 

“ o e 

s a e 
YouTube: 


HONG KONG MONETARY AUTHORITY 
fr UE diz ith E PE Jo) 


Payment Systems and | 
Stored Value | Facilities Ordinance 
in Full Operation ho Noveriber 13, 2016 
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